FDG: Explanation for the late submission of the audit report 2016 and the loss making the owner’s equity negative
On 03/04/2017, Dong Thap Trading Corporation explained the late submission of the audit report 2016 and the loss making the owner’s equity negative as follows:
1. The late submission of the audit report 2016

- On 22/07/2016, the Company sign audit contract with AASC Auditing Firm for auditing the financial statement 2016

- However, Dong Thap Trading Corporation received the audit report issued by the audit unit on 30/03/2017. Additionally, due to objective factors, the leader team had to go on business trip and did not sign the audited financial statement timely.

2. The loss making the owner’s equity negative

- Charter capital: VND 132 billion

- On 31/12/2012, the owner’s equity remained at VND 142 billion

- In 2013, the Company had a big loss because of market factors. The selling price decreased because of competitiveness and input cost increased.

- Total loss of year 2013 was around VND 134 billion

- This loss made owner’s equity decrease to VND 7.8 billion.

- In 2014, the financial difficulties from the big loss 2013 affected the business result.
- The Company had to sell the export pangasius breeding area and a subsidiary to recover capital and decrease loss. However, there was still the loss of VND 34 billion from this industry because of pressure from inventory liquidation and selling price.

- The additional loss of VND 34 billion in 2014 made owner’s equity decrease to VND -32 billion.

- In 2015, the Company focused on restructuring the operation, reduce cost, downsize non-effective business activities, recover financial investments, recover receivables and liquidate unusable assets…

- In 2015, because of the competitiveness in price, rice selling activities was less effective, so gross profit was not big enough to offset costs. Therefore, in 2015, the Company had the loss of VND 16 billion, making owner’s equity decrease to VND -48 billion.

- In 2016, although the business situation was better, the Company had the new loss of VND 17.8 billion (including the provision for bad debts: VND 11.2 billion because of influences from losses of the previous years). 

